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Market outlook

High yield: Time to clip coupons
Equities: Adding to small-cap stocks
Interest rates: Moving back to an underweight position

Megatrends: Fantastic Q2 for All

Despite ongoing uncertainties in the wake of the Iran war,
conditions are being set for higher risk-taking during the second
half of 2026. Successful IPOs such as SpaceX and oil prices that
have returned to pre-war levels are likely to boost investors'
appetite for risk. Our positive view is supported both by strong
economic signals from Vinga's macro indicator, ViGMa, and by
our Credit Clock, which points towards increased late-cycle risk-
taking. We are therefore increasing our allocation to small-cap
equities, reducing our exposure to large-cap equities, and
lowering bonds to an underweight position.

The Credit Clock strikes five

For a long time, we have highlighted the unexpectedly low level of
transaction activity in equity markets. Yet despite the Iran war, activity
has accelerated, with more IPOs, corporate acquisitions, and mergers.
SpaceX was the standout event of the quarter, and several Al-related
companies are expected to follow shortly. In Sweden, western
Swedish industrial investor Tangen Industrikapital received a strong
market reception, and Ellos is expected to come to market soon.

The Credit Cock is striking five, indicating that market risk-taking is
beginning to resemble classic late-cycle behaviour. Data centre
construction remains extremely strong—around 50% of all
investment-grade corporate bond issuance in the United States is
now funding Al-related investments. While risks have increased, we
believe we are still only at the beginning of a trend that could continue
for many years.

The fall in oil prices has been surprisingly rapid, with prices now back at
levels seen before the Iran war. This is positive and should, over time,
reduce inflation and support economic growth. At the same time,
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elevated freight costs for containers, air cargo, and trucking are likely
to persist for a while longer. In this environment, central banks can
afford to look through current inflationary pressures and instead focus
monetary policy beyond the present uncertainty.

The expansion of Al has increased both the risks and the opportunities
within the financial system. The Magnificent Seven have invested a
substantial portion of their free cash flow into Al initiatives and now
represent an ever-larger share of equity indices. There are strong
indications that Al will continue to deliver productivity gains and

economic growth, potentially offering Western economies a path out
of the debt trap.

High yield

We maintain our overweight position in high yield credit, particularly
Nordic high yield. Summer is typically a calm period for financial
markets and, as investors seek returns on their capital during the
holiday season, we take the opportunity to collect coupon income.
When many investors pursue the same strategy, prices tend to rise.
Over the past three years, our high yield fund, Vinga Corporate
Bond, has generated an average return of 2.1% during July and
August. We believe there is a strong likelihood that this pattern will
repeat this year.
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Equities

Large-cap equities have dramatically outperformed smaller
companies over the past five years, both in the United States and
Sweden. In recent weeks, however, we have observed the
emergence of a new trend supported by fundamental factors. Large
corporations have largely completed their major investment
programmes and are now increasingly looking to grow through
acquisitions of smaller companies—classic late-cycle behaviour.
Ahead of the third quarter, we are increasing our allocation to small-
cap equities while reducing our exposure to large-cap stocks.
Overall, we maintain our overweight position in equities.

Interest rates

Bond yields have retreated from the elevated levels seen in the
aftermath of the Iran war, and we have therefore decided to take
profits on the overweight position we initiated at the beginning of
the second quarter. When risk appetite increases and growth
accelerates, longer-term yields tend to rise. We remain cautious on
the bond market and believe it does not adequately compensate
investors for the risks present in the current late-cycle environment.
This is particularly true given the substantial refinancing needs
facing both governments and many investment-grade issuers.

Megatrends

Finance: Improved sentiment
Defence: Rally takes a breather
Al: A fantastic Q2!

Renewable energy: A turning point

Finance

Bank valuations were hit during the second quarter due to the Iran war.
Markets became concerned about systemic risks associated with the
potential closure of the Strait of Hormuz. With the strait now open
again, the risks of a prolonged shutdown have diminished and oil prices
have fallen back.

Although the sector has already recovered some of its losses, we see no
compelling reason why it should not continue to outperform the broader
market. A world characterised by higher interest rates and increasing risk

appetite typically benefits banks, particularly as financing activity
increases through corporate acquisitions and IPOs.

Defence

The sector is currently in a consolidation phase. Companies are
growing into the valuations reached following the significant gains
of 2024 and 2025. The long-term defence megatrend remains
intact. Geopolitical conditions have not improved:; if anything, the
security environment has deteriorated further.

The Iran war has increased demand for military equipment, and
Europe is likely to remain responsible for its own defence, even if
Trump were to lose political influence. We expect the sector to
resume outperforming the market in the near future.
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Al

Al-related equities rebounded strongly during the second quarter.
The fund we have chosen for exposure to the theme, Chelverton
Global Tech, gained more than 40% during the quarter. One
contributing factor was the successful IPO of SpaceX, and
additional exciting listings from OpenAl and Anthropic are expected.

The accelerated buildout of data centres has improved Al
companies’ ability to monetise their services. We believe the sector
is entering another phase of revenue acceleration. Many of these
businesses have only just begun charging for their services, while
the advertising revenue opportunities across Al-powered platforms
remain enormous.

Renewable energy

The Iran war represents a turning point for renewable energy.
Dependence on fossil fuels has become unsustainable—not only
from a climate perspective but also from a geopolitical standpoint.
Reliance on oil and gas supplies from an increasingly unstable region
creates liquidity challenges and complicates long-term planning.

The number of data centres is growing rapidly, and they require
substantial amounts of energy. Nuclear power takes a long time to
build, leaving renewable energy as the most scalable alternative.
Solar power continues to become cheaper and is now increasingly
integrated with utility-scale battery storage solutions. We therefore
maintain our overweight position in this megatrend.
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Makroindikator ViGMa

The cyclical backdrop that has developed over the past quarter, 65
characterised by fairly strong growth momentum, appears set to be
reinforced over the summer. Vinga's global macro indicator 60

continues to signal a level just above 55, supported by positive
surprises in economic data, a somewhat steeper yield curve, and

steady growth in copper prices. oo
, . : : 50

The Vinga Global Macro Indicator (ViGMa) reflects expectations for

overall economic activity in the coming quarters and is based on

information from multiple sources. ViGMa combines information 45

from the regular publication of a wide range of macro data, and

from pricing in both bond and commodity markets. The indicator 40

provides important support for assessments of the economic

situation and for returns and risk in the markets.. 35
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The Credit Clock strikes five

The Credit Clock has finally started to move. After remaining at four . o
o'clock for 18 months, it has now struck five. Companies are t Credits Equities l
entering a late-cycle phase, typically accompanied by greater risk-

taking. Debt-financed investments are becoming more common

and there is an increasing focus on larger corporate transactions.

Despite this shift, the environment remains favourable for both ‘ Credits Equities‘ ‘ Credits Equities}

credit and equity markets. Al continues to be a powerful theme,

while IPO and M&A markets have become more active. However,

before we can say that the credit clock has struck six, we would like . o

to see signs of overheating emerge across more parts of the ( Credits EqUItleSf
economy. When the Clock strikes six, investors should generally

become more cautious towards credit exposure, particularly within

the investment-grade segment.

The Credit Clock or credit/equity cycle is a powerful model that
takes into account the risk behaviour of corporate managers during
different phases of the business cycle. When both credit and equity
markets are falling, the credit clock is nine. In the next phase, when
the clock is twelve, company managements take measures (new
issues, cancelled dividends, etc.) to ensure their survival, which is
positive for the credit market but worse for the stock market.

This document is produced by Vinga Asset Management AB for general distribution. The document is produced for information purposes. The
content of the document does not constitute an investment proposal nor does it constitute individual advice under the Swedish Securities
Market Act or the Consumer Financial Advice Act. Recipients of this document should be aware that forward-looking statements are subject to
uncertainty and recipients are advised to supplement any decision-making material with the material deemed necessary. Please bear in mind that
investments in the capital market are subject to financial risks. Historical returns are no guarantee of future returns.
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Business proposal: Vinga Active Trend Performance 2026

The Vinga Active Trend allocation lists the funds that best 15%
reflect the current market view and the percentage weight

assigned to each fund. It also details the weight changes that

have taken place since the last portfolio strategy and the 10%
performance of the funds since they were added. The funds

are selected on the basis of a few key criteria and are often a

mix of longer-term investments to capitalise on megatrends, 5%
and shorter-term opportunistic investments. Past

performance is no guarantee of future returns.
0%

If you would like to know more about Vinga Active Trend or
receive a business proposal, our sister company Vinga Wealth -5%
Management can provide this based on each potential

investor's circumstances. Contact our wealth advisors at:
-10%

19 jan 16 feb 16 mar 13 apr 11 maj 8jun 6 jul
Vinga Wealth Management
info@vingawealth.se
. W Vinga Active Trend OMX Stockholm PI Gl
vingagroup.com/wealth
Fund allocation Allocation tabel
Current weight Change
High yields Nordea US high yield HB SEK
Vinga Corporate Bond GLOBAL HIGH YIELD 0%
Case hogréntefond NORDIC HIGH YIELDS 0%
Sissener Corporate Bond RF SEK
LARGE COMPANIES 5%
SMALL COMPANIES 0% A
Equities Storebrand Global multifactor A SEK BONDS 5%
Handelsbanken Sverige 100 Ind Cri A1 SEK
. TReasURE BILLS [ 0%
AMF Aktiefond Europa
Swedbank Robur Small Cap USA DEFENCE ety 0%
Swedbank Robur Small Cap EM FINANCE RS 0%
Carnegie Smabolagsfond A
RENEWABLE ENERGY 7,59
0%

Interest rates Simplicity likviditet

Danske Invest Tillvaxtmarknadsobligation SEK

Megatrends DNB Finans S
Finserve Chelverton Global Tech Fund
DNB Renewable Energy B SEK
Finserve Global Security Fund
Handelsbanken Hallbar Energi (A1 SEK)
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